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Software AG continues robust performance trend with solid
third quarter results; full-year guidance confirmed

Darmstadt, Germany — October 26, 2023: Software AG today announced its financial results for
the third quarter and first nine months of 2023.

Sanjay Brahmawar, Software AG CEO, commented: “Our third quarter results show we continue to
execute our plan. We are securing SaaS growth from within our leading integration portfolio and we
continue to drive profitability through operational excellence. With Silver Lake’s public tender offer
now complete, we are ready to finish the year strongly and launch a new phase of growth led by our
category-defining Super iPaa$ platform.”

Daniela Biinger, Software AG CFO, commented: “In the third quarter we saw strong performance
from Adabas & Natural which continues to successfully migrate more customers to subscription
agreements. We also saw solid growth in our Digital Business with good execution despite
continued extended sales cycles. Our focus on execution and operational excellence will continue
into the fourth quarter, and we are happy to confirm our 2023 full-year guidance.”

Financial Highlights

- Third-quarter Digital Business annual recurring revenue (ARR) grew 6 percent year-on-year or
11 percent at constant currency to €545.1 million.

- Adabas & Natural (A&N) ARR, driven by migrations, achieved year-on-year third-quarter growth
of 6 percent or 14 percent at constant currency.

- Group product revenue rose 5 percent year-on-year or 12 percent at constant currency in the third
quarter. Nine-month product revenue increased 7 percent or 10 percent at constant currency, in

line with expectations.

- Operating margin (EBITA, non-IFRS) reached 25.6 percent in the third quarter. Nine-month
operating margin (EBITA, non-IFRS) was 19.8 percent.

- 2023 full-year guidance was confirmed.


https://www.softwareag.com/en_corporate.html
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Business update

The third quarter of 2023 marked an important period of progress for Software AG. Two particularly
significant events stood out in the period.

On 28 September, Silver Lake successfully completed its voluntary public offer for Software AG. It
now holds 93 percent of the Company’s share capital and voting rights. This deepened strategic
partnership enables the Group to further accelerate the execution of its evolved strategy focused
on becoming the world’s number one enterprise integration company.

On 17 October, Software AG demonstrated the first proof point in its strategic evolution with the
launch of Super iPaaS, its new product platform. It represents a new category of integration
solutions aimed at meeting an increasingly complex set of customer needs that cannot be met by
traditional iPaaS platforms. The Super iPaaS brings together application, data, APl and B2B
integrations into the same unified platform, in hybrid and multi-cloud environments. This brings
customers three key benefits: greater agility, increased productivity, and stronger governance.

Among others, these developments help set the stage for Software AG’s strategic evolution into a
business squarely focused on innovation in integration, customer success and operational

excellence.

Third quarter and nine-month 2023 ARR performance

As of the end of the third quarter of 2023, Software AG’s Digital Business ARR was €545.1 million
(Q3 2022: €516.2 million), representing year-on-year growth of 6 percent or 11 percent at constant
currency. Compared to the end of the second quarter, Digital Business ARR rose by €17.6 million, a
sequential increase of 3 percent. ARR in the Group’s A&N business was €195.9 million compared
to €184.6 million at the end of the third quarter of 2022, representing year-on-year growth of 6
percent or 14 percent at constant currency. Compared to the end of the second quarter, ARR in the
A&N segment grew €5.1 million or 3 percent.

Third quarter and nine-month 2023 Group revenue and earnings performance

Software AG reported €228.7 million in total revenue for the third quarter of 2023 (Q3 2022:
€221.4 million). This represents growth of 3 percent or 10 percent at constant currency. Nine-month
Group revenue grew 5 percent or 9 percent at constant currency to €687.7 million (9M 2022: €654.3
million). Group product revenue in the third quarter grew 5 percent or 12 percent at constant
currency to €189.8 million (Q3 2022: €180.0 million). In the first nine months, Group product
revenue totaled €570.7 million (9M 2022: €534.6 million), reflecting growth of 7 percent or
10 percent at constant currency.
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Subscriptions and SaaS accounted for 64 percent (Q3 2022: 54 percent) of Group product revenue
in the third quarter of 2023 and for 62 percent in the first nine months of the year (9m 2022: 50
percent). Digital Business product revenue saw growth of 1 percent or 6 percent at constant
currency in the third quarter to €134.9 million (Q3 2022: €133.5 million). Nine-month Digital
Business product revenue was €393.2 million, representing an increase of 3 percent or 6 percent at
constant currency. A&N product revenue was €54.9 million in the third quarter (Q3 2022: €46.5
million), up by 18 percent or 29 percent at constant currency. Nine-month A&N product revenue
increased by 15 percent or 21 percent at constant currency to €177.5 million (9M 2022: €154.3
million). Professional Services revenue in the third quarter was €38.9 million (Q3 2022: €41.4
million); for the first nine months, it amounted to €117.0 million (9M 2022: €119.7 million).

Software AG's EBIT totaled €37.2 million in the third quarter (Q3 2022: -€6.6 million) and
€62.7 million in the first nine months of 2023 (9M 2022: €55.3 million). The Group’s operating EBITA
(non-IFRS) amounted to €58.5 million in the third quarter of the year (Q3 2022: €29.9 million), giving
Software AG an operating margin (EBITA, non-IFRS) of 25.6 percent (Q3 2022: 13.5 percent). For
the nine-month period, operating EBITA (non-IFRS) was €136.5 million (9M 2022: €120.2 million),
resulting in an operating margin (EBITA, non-IFRS) of 19.8 percent (9M 2022: 18.4 percent).

The Group’s free cash flow totaled €16.8 million in the third quarter (Q3 2022: €6.5 million) and
€2.8 million (9M 2022: €9.1 million) in the first nine months of 2023.

Guidance

The Group reiterated its guidance today for the full 2023 year. The guidance ranges are, except for
margin, presented at constant currency:

- Digital Business ARR growth of between 10 and 15 percent

- A&N ARR development of between -2 and 2 percent

- Group product revenue growth of between 6 and 10 percent

« Operating margin (EBITA, non-IFRS) between 16 and 18 percent

Software AG remains committed to double-digit revenue growth in the Digital Business segment

and reiterates its ambition to reach an operating profit margin in the high twenties in the medium
term, which will translate into improved cash flow generation.

About Software AG

Software AG helps companies create effortlessly connected experiences for their customers,
employees and partners. Its enterprise-grade iPaa$ integrates anything, anywhere, any way users
want by bringing application, data, B2B, APl and event integration together in the same generative
Al-enabled platform.

Trusted by the world’s best brands for more than 50 years, Software AG enables end-to-end visibility
and governance across geographies, IT environments, and complex business ecosystems, with
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hybrid multi-cloud connectivity, and enterprise-grade security relied on by banks, governments, and
corporations around the world.

Software AG is majority owned by Silver Lake, the global technology investment firm. For more
information, visit www.softwareag.com. And follow on LinkedIn and X.

Contact

For investor inquiries:

Robert Hildebrandt

Director, Investor Relations

E: robert.hildebrandt@softwareag.com
T:+49 6151 92-1040

For media inquiries:

Dr. Astrid Kasper

Senior Vice President, Corporate Communications
E: astrid.kasper@softwareag.com

T:+49 6151 92-1397

Bérbel Strothmann-Schmitt

Director, Corporate Communications

E: baerbel.strothmann-schmitt@softwareag.com
T:+49 6151 92-1502


https://eur04.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.softwareag.com%2F&data=05%7C01%7CBerit.Carroccia%40softwareag.com%7C1cac1440d75740b1ce5c08dbd3c47994%7Cd9662eb9ad984e74a8a204ed5d544db6%7C1%7C0%7C638336613028691848%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=LcYtoIQIudjcNoRvzah8WR5onkieZNi1xHP69xrtMsU%3D&reserved=0
https://eur04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fsoftware-ag%2F&data=05%7C01%7CBerit.Carroccia%40softwareag.com%7C1cac1440d75740b1ce5c08dbd3c47994%7Cd9662eb9ad984e74a8a204ed5d544db6%7C1%7C0%7C638336613028691848%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=k06vg7SfEd4Aq372dYWWMq1HE044VKErpCHKx4%2Bsu0k%3D&reserved=0
https://eur04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmobile.twitter.com%2FSoftwareAG&data=05%7C01%7CBerit.Carroccia%40softwareag.com%7C1cac1440d75740b1ce5c08dbd3c47994%7Cd9662eb9ad984e74a8a204ed5d544db6%7C1%7C0%7C638336613028691848%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=jDEP6eYuwVXV%2FJsZ2%2BBgH0WPAlyRm0ZmpX1LlH4gqYI%3D&reserved=0
file:///C:/Users/rohi/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/B7586PX2/robert.hildebrandt@softwareag.com
file:///C:/Users/rohi/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/B7586PX2/astrid.kasper@softwareag.com
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Key Figures

[All figures are preliminary, unaudited and, unless otherwise stated, based on IFRS.]

in € millions +/-as % +/-as %
(unless otherwise stated) 9m 2023 9m 2022 +/-as % ace’ Q32023 Q32022 +/-as % ace!
Group revenue 687.7 654.3 5 9 228.7 221.4 3 10
Product revenue 570.7 534.6 7 10 189.8 180.0 5 12
thereof Digital Business 393.2 380.3 3 6 134.9 133.5 1 6
thereof Adabas & Natural (A&N) 177.5 154.3 15 21 54.9 46.5 18 29
thereof Licenses 211.3 179.3 18 23 69.2 56.4 23 32
thereof Maintenance 287.5 301.9 -5 -2 95.6 102.7 -7 -1
thereof Software as a Service 71.9 53.4 35 38 24.9 21.0 19 25

September  September +/-as %

30,2023 _ 30,2022 ‘3% acc”

Group ARR 741.0 700.8 6 12

Digital Business ARR? 5451 516.2 6 11

A&N ARR? 195.9 184.6 6 14

9m 2023 9m 2022 +/-as % Q32023 Q3 2022 +/-as %

Operating EBITA (non-IFRS) 136.5 120.2 14 58.5 29.9 96
Operating EBITA (non-IFRS) 108 184 256 135
marqin as %

Digital Business segment earnings 25.0 21.3 18 19.2 3.2 493
Segment margin as % 6.4 5.6 14.2 2.4

A&N segment earnings 1331 101.3 31 39.6 29.6 34
Segment margin as % 75.0 65.6 721 63.6

EBIT 62.7 55.3 13 37.2 -6.6 -664

Net income (non-IFRS) 50.4 61.1 -17 26.0 26.7 -3

Earnings per share (non-IFRS)? in € 0.68 0.82 17 0.35 0.36 -3

Operating cash flow 10.2 22.4 -54 14.8 10.3 44

CapEx* - -5.0 45 -0.8

Repayment of lease liabilities -7.4 -8.3 -2.5 -3.0

Free cash flow 2.8 9.1 -69 16.8 6.5 158

Free cash flow per share in € 0.04 0.12 -69 0.23 0.09 158

September December

Balance sheet 30, 2023 31,2022 +/-as %

Total assets 2,586.3 2,678.4 -3

Cash and cash equivalents 404.3 4271 -5

Net cash position® -244.2 -240.0 2

Employees (FTE) 4,699 4,996 -6

T At constant currency.

2 Annual recurring revenue.

S Based on weighted average shares outstanding (basic) 9m 2023: 74.0 mn / 9m 2022: 74.0 mn.; Q3 2023: 74.0 mn / Q3 2022: 74.0 mn.
4 Cash flow from investing activities adjusted for acquisitions and investments in debt instruments.

®Net cash position includes cash and cash equivalents less financial liabilities.
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Disclaimer

This document includes forward-looking statements based on the beliefs of the management of
Software AG (together with its consolidated subsidiaries, the Software AG Group), which are
predictions, projections, or other statements about future events. Such statements reflect current
views of Software AG with respect to future events and results and are subject to risks and
uncertainties. Actual results may vary materially from those projected here, due to factors including
changes in general economic and business conditions, changes in currency exchange, the
introduction of competing products, lack of market acceptance of new products, services or
technologies, and changes in business strategy. Software AG does not have any obligation to
update these forward-looking statements and has no intention to assume such an obligation.

This document constitutes neither an offer nor recommendation to subscribe or buy in any other
way securities of Software AG or any of the companies that are members of the Software AG Group
at present or in the future, nor does it form part of such an offer, and it should not be understood
as such. This document does not constitute an offer of securities for sale or a solicitation of an
offer to purchase securities in the United States of America or in any other jurisdiction in which
such offer or solicitation is not authorized or to any person to whom it is unlawful to make such
offer or solicitation. Securities of Software AG may not be offered or sold in the United States of
America without registration or exemption from registration in accordance with the U.S. Securities
Act of 1933, as amended.



