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SAFE HARBOR

This presentation includes forward-looking statements based on the beliefs of Software AG management. 
Such statements reflect current views of Software AG with respect to future events and results and are 
subject to risks and uncertainties. Actual results may vary materially from those projected here, due to 
factors including changes in general economic and business conditions, changes in currency exchange, 
the introduction of competing products, lack of market acceptance of new products, services or techno-
logies and changes in business strategy. Software AG does not intend or assume any obligation to 
update these forward-looking statements.

This presentation constitutes neither an offer nor recommendation to subscribe or buy in any other way 
securities of Software AG or any of the companies that are members of the Group at present or in the 
future, nor does it form part of such an offer and it should not be understood as such. This presentation 
does not constitute an offer of sale of securities in the United States of America. Securities may not be 
offered or sold in the United States of America without registration or exemption from registration in 
accordance with the U.S. Securities‘ Act of 1933 in its currently valid form.
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COVID-19
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SUPPORTING OUR PEOPLE & CUSTOMERS

A global team at 
its best

People & platform 
secure

Supporting our 
Customers

Adaptable, energetic, collaborative

Supporting each other, supporting our 
communities

Will emerge a stronger, more resilient, 
more agile business

Priority 1: safety of our people

Remote working operational with 
minimal friction

No major workforce health issues, 
service delivery unaffected

Listened to our customers

“Business as Unusual” product 
access initiative launched

Very positive customer 
response and engagement
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FINANCIAL RESILIENCE

ROBUST 
FINANCIAL 
POSITION

STRONG 
OPERATING 
PLATFORM

Diversified 
customer base

Low exposure to 
greatly affected 
industry sectors

Heightened 
product & market 

relevance

€510m gross cash, 
€186m reserves 
within existing 
credit facilities

c.€500m Annual 
recurring revenue 

Prioritizing impactful 
investments, cost 
control actions taken

© 2020 Software AG. All rights reserved.

SURE-FOOTED: FINANCIALLY AND OPERATIONALLY
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OPPORTUNITY IS OUR CATALYST
TARGET MARKETS IGNITING 

Digital 
Transformation

$18 bn

$12 bn

Integration 
Platform Market

TAM*

2017

2022

$25.6 bn

$9.5 bn

IoT Platform 
Market 

TAM**

2017

2023

+50% +18% CAGR

*Gartner Inc. ** McKinsey
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Connected Customer 
Experience

Hybrid & Multi 
Cloud

Operational 
Excellence “12 million new IoT 

devices acquired per 
day by 2022” *

“2022: 65% of global 
organizations will have 
implemented a hybrid 
integration platform” **

“Through 2020, 
integration will 
consume 60% of time 
and cost of building a 
digital platform” ***

OPPORTUNITY TO CLAIM NEW TERRITORY
3 KEY OPPORTUNITIES

* Gartner Inc. ‘IoT Forecast Statistics’ 2019  ** Gartner Inc. ‘Innovation Insight for Hybrid Integration Platforms’ 2019
*** Gartner Inc. ‘Application Strategies and Solutions Summit’ 2019.
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EVOLVING OUR HELIX JOURNEY
AN ENTIRELY NEW COMPANY FROM THE INSIDE, OUT

2019 2020 2021 – 23

Lay 
Foundation

Build 
Momentum

Accelerate toward 
€1bn

Product quadrant 
lead positions

New Logos

DBP* Revenue 
Subs/SaaS

ARR growth

Bookings 
Subs/SaaS

© 2020 Software AG. All rights reserved.

Record-high 
Product NPS+40+10%

51.5%21%

300+10

* Digital Business Platform Incl. Cloud & IoT
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FOCUS: LEADERSHIP POSITIONS IN PRODUCTS

API Management Hybrid Integration Industry IoT

SOFTWARE AG STRONG PROGRESS 2019

2018 2019

2018

2019

2018

2019
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ORDER INTAKE IN 2019 GREW CONTINUOUSLY
BOOKINGS GROWTH
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RECURRING PRODUCT REVENUE CONTINUES TO GROW

DEMONSTRATING OUR SHIFT TO MORE PREDICTABLE SALES 

2014 2018 2019 2023

58% 69% 76%

Proportion of recurring revenue

Software AG Product Business

85% - 90%
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SALES EXCELLENCE AND HYPERSCALER PARTNERS
SUCCESS IN 2019
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PEOPLE & CULTURE TRANSFORMATION
SIGNIFICANT PROGRESS SINCE 2019

Culture

Culture of 
innovation

Leadership

Acquisition & 

Management 

Talent

Development 
& training 

John Schweitzer
CRO

Dr. Stefan Sigg
CPO

Sanjay Brahmawar
CEO

Dr. Elke Frank
CHRO

Dr. Matthias Heiden*
CFO

* Starts in role as CFO on July 1 2020
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CORPORATE SOCIAL RESPONSIBILITY
PUTTING PURPOSE INTO PRACTICE

We Connect Technology and People for a Smarter Tomorrow
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BUSINESS RESULTS 2019
SOLID PERFORMANCE

DBP* Annual 
Recurring
Revenue        
+ 10 %

Group Sales
€ 890,6 m

+ 1 %

A&N Revenue
+ 3 %

DBP* 
Bookings
€ 307 m

Lead Indicators

Headline Figures

Recurring 
portion of 

product sales
76%

SaaS/Subs as 
% of DBP* 
Bookings 

51.5%

Free       
Cashflow 

2019                           
€ 146 m

EBITA 
(non-IFRS)
€ 260.3 m

* Digital Business Platform Incl. Cloud & IoT
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Digital 
Business 
Platform*

Adabas & 
Natural *

Professional 
Services *

REVENUE AND PROFIT 2019

0
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2017 2018 2019
0

200

400
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2017 2018 2019

0

200

400

600

2017 2018 2019

Digital Business Platform (DBP)*Adabas & Natural (A&N)*

Professional Services *

Maintenance** License Segment Result

DIVISIONAL CONTRIBUTION

© 2020 Software AG. All rights reserved.

Revenue Segment result

* In €m

187.2

228.9

474.5

** Maintenance plus other recurring revenue
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CONSOLIDATED BALANCE SHEET 
ROBUST FOUNDATION 

2019

Assets Liabilities(in €m)

2018 2019 2018

Total

462

374

1,172

Cash & equivalents
(+ 52m)

Other

Fixed Assets

514

401

1,201

2,116

313

456

1,239

Financial liabilities 

Other

Shareholders Equity
(Ratio 64.2% / 61.7%)

297

462

1,358

2,008Total2,1162,008
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BASIS FOR AN INCREASED DIVIDEND
STRONG CASH FLOW AND EARNINGS

2017 2018 2019

EPS

2.17

2.49

1.97

2017 2018 2019

Free Cash Flow* 

0.65
0.71

0.76

2017 2018 2019

Dividend*

2.23 2.09
1.88

€ € € 

* Per Share
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DIVIDEND POLICY
FOCUS ON CONTINUITY

Dividend per fiscal year
(in € per share)

0.38*
0.43* 0.46 0.46 0.46

0.50
0.55

0.60
0.65

0.71
0.76**

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

*Adjusted to 1: 3 stock split, rounded     ** Proposed dividend for the 2020 Annual General Meeting



19 | © 2020 Software AG. All rights reserved.

Q1 HIGHLIGHTS 2020
HELIX BENEFITS COMING THROUGH

DBP        
(excl. Cloud 

and IoT) 
bookings

+ 1%

Group 
bookings 

+ 28%

A&N 
bookings

+ 47%

IoT
bookings

+ 65%

Lead Indicators

Net cash 
balance 
+ 46%

Annual 
Recurring
Revenue 

(ARR) DBP*
+ 11%

DBP* SaaS & 
Subscription 

bookings
+ 55%

Product 
revenue

+ 4%

Revenue & Cash

* Digital Business Platfom Incl.Cloud & IoT
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FY 2020 OUTLOOK

unchanged

unchanged

FY 2020 Outlook

(as of January 28)

compared to PY

FY 2020 Outlook

(adjusted April 23)

compared to PY

+0% to +10%*

+20% to +40%*

+10% to +15%*

+40% to +60%*

-3% to +3%*

20% to 22%Operating Margin (EBITA, non-IFRS)**

A&N Product Bookings

DBP Cloud & IoT Product Bookings

DBP excl. Cloud & IoT Product Bookings

Medium-
term 

ambitions 
unchanged

2023

€1bn 
Revenue

25% –
30% Op. 
Margin

85%-
90% R. 
Product 

Rev.

* At constant currency    ** Adjusted for non-operating factors (see non-IFRS earnings definition in the 2019 annual report on p. 50f)
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1 YEAR SHARE PRICE DEVELOPMENT 
STRATEGIC LOGIC AND FINANCIAL RESILIENCE
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SOFTWARE AG SHARE PRICE 
MARKET REACTION DURING COVID-19

Capital Markets
Day in London

12 March

WHO declares COVID-19 a 
Pandemic

7 March

100.000 infections 
worldwide

9 April

500.000 infected in the USA

Software AG DAX

14 / 02 / 20 28 / 02 / 20 03 / 03 / 20 27 / 03 / 20 14 / 04 / 20 28 / 04 / 20 13 / 05 / 20 27 / 05 / 20
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SHARE OWNERSHIP

10 MAJOR INSTITUTIONS INCREASED HOLDINGS SINCE HELIX 

59,9%

6,4%

33,7%

Software AG Foundation

Institutional Investors  

Private Investors   

Share Info

Number of shares: 74 million (IPO: 87m)

Thereof Free Float: ~ 66%

Own Shares: 20.111 (not entitled to dividends)*

Indices: MDAX, TecDAX, DAX100

Listed at Frankfurt stock exchange since April 1999

Registered shares since October, 2017

Investor Number of Shares Share % 
Fidelity International Limited - FIL 
Investments International 3.722.155 5.03%

Schroder Investment Management, LTD 3.630.720 4.91%
Allianz Global Investors GmbH 2.206.584 2.98%
Norges Bank Investment Management 
(Norway) 1.713.676 2.32%
Janus Henderson Investors (U.K.) 1.610.858 2.18%
The Vanguard Group, Inc. 1.495.211 2.02%
BlackRock, Inc 1.407.568 1.90%
Beutel Goodman & Company, LTD 1.071.464 1.45%
Deka Investment GmbH 990.708 1.34%

J.P. Morgan Asset Management (UK), LTD 924.703 1.25%

INVESCO Asset Management, LTD (U.K.) 716.280 0.97%

Evli Fund Management Company, LTD 467.650 0.63%
Nordea Investment Management AB 
(Denmark) 410.049 0.55%
Cartesio Inversiones, S.G.I.I.C., S.A. 381.679 0.52%
NNIP Advisors B.V. 348,000 0.47%

Shareholders in Software AG Major Institutional Shareholders**

* According to Article 71, Section 3 AktG (German Stock Corporation Act)   ** Based on public files, June 2020
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19.5%

16.8%

32.2%

29.7%

1.8%

© 2020 Software AG. All rights reserved.

NEW STRATEGY ATTRACTS GROWTH INVESTORS
INCREASED SHARE OF INVESTORS FROM THE USA AND UK 

Regional split 2018 vs. 2020* Investment style 2018 vs. 2020* 

*Institutional Investors Only, Share based on SID March 2020

28.2

19.2%27.1%

23.8%

1.8%

2018 2020

Germany North America UK & Ireland

Rest of WorldContinental Europe excl. Germany

Value Growth Hedge

YieldIndex

2018 2020

53,9%

22.7%

11.7%

6.8%
4.9% 0.1%

39.0%

14.1%

26.5%

12.3%

7.7%

0.4%
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2020 PRIORITIES
SHARP FOCUS ON KEY INVESTMENT AREAS
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OPPORTUNITY AND STRATEGY UNCHANGED

Integration 
Platform 
market 

$18bn by 2022

IoT Platform 
Market

$25.6bn by 
2023

Clear Opportunity Demonstrating Momentum Robust Foundations

Strong financial platform

Mission-critical product 
positioning

Strong customer relationships

2023 mid-term objectives 
remain unchanged

© 2020 Software AG. All rights reserved.

LOOKING TOWARDS THE MEDIUM TERM
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