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2017 WAS ONE OF THE MOST SUCCESSFUL YEARS 
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IN SOFTWARE AG'S HISTORY 

Partner 

ecosystem 

>400 

partners 

Cloud 

growth 

+66%* 
31.8% 

Operating 

margin 

  

New cloud 

order entry 

+110%* 

€879 million 

in revenues  

52% 

Digital product 

revenues  
(Percentage of total 

revenues)  

 

+80% recurring 

revenues for IoT 

(Q1 2018 to Q1 2017)  

 

*Q4 2017  
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DYNAMIC GROWTH 
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SINCE THE REPOSITIONING IN 2003 

31.8% 

operating 

margin in 

2017 

6% 

EBITDA 

margin in 

2003 

€879 million 

in revenues in 

2017 

€442 

million in 

revenues 

in 2003 

€0.65 

 per share 

in 2017 

€0.25 per 

share in 

2005 

4,596 

worldwide 

2,703 

world-

wide in 

2003 

Profitability 

+430% 

Dividends 

+160% 

Employees 

+70% 

Growth 

+108% 
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STRATEGIC REALIGNMENT BEARS FRUIT 
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FOR INVESTORS IN 2017 

+36% 
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STRATEGIC REALIGNMENT BEARS FRUIT 
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FOR INVESTORS SINCE REPOSITIONING IN 2003 

+712% 
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DIVIDENDS 
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FOCUS ON CONTINUOUS GROWTH (EURO/SHARE) 

0.25 
0.30 

0.33 
0.37 0.38 

0.43 
0.46 0.46 0.46 

0.50 
0.55 

0.60 
0,65* 

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

* pending acceptance of the dividend proposal by the 2018 Annual General Meeting 

+160% 
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MEDIA IN Q1 2018  

© 2018 Software AG. All rights reserved. For internal use only ARD Tagesthemen TV news program, April 24, 2018 

MEDIA IN Q1 2018  

[Digital factories] 

[Smart robots] 

[Smart platform] 

[Flagship Industry 4.0] 
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2017 

STRATEGIC REALIGNMENT 
FOR TECHNOLOGY LEADERSHIP 
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Internet of Things (IoT) Platform 
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Software AG has invested more than 1 billion euros over the 

last 10 years in future technologies 

STRATEGIC REALIGNMENT 
INTEGRATION / PROCESSES / INTERNET OF THINGS 
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Integration and BPM Business Process Analysis Big Data (In Memory) 

2007 2008 2009 2010 2011 2012 2013 2016 

IoT 

2017 

AI Streaming  

Analytics 
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TECHNOLOGY PIONEER 
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POSITIONED AS A LEADER IN 2017 

Streaming Analytics 

Enterprise Architecture Management Suites 

Enterprise Architecture Tools 

Integrated IT Portfolio Analysis Applications 

Strategic Portfolio Management Tools 

Digital Process Automation Software 

Operational Intelligence For B2B Integration 
1 

1 



12    | 

ROLE OF TECHNOLOGY PIONEER 
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HAS A HISTORY AT SOFTWARE AG 

Streaming Analytics 

Enterprise Architecture Management Suites 

Hybrid Integration for Enterprises 

In-Memory Data Grids 

Enterprise Architecture Tools 

Integrated IT Portfolio Analysis Applications 

Strategic Portfolio Management Tools 

Digital Process Automation Software 

Operational Intelligence For B2B Integration 

Leader in the Streaming 

Analytics 2016 Bloor 

Market Report 

Named a DBTA Trend-

Setting Product for 2015  

Leader among 21 MDM 

software vendors 2011 

Recommended for Reference 

Data Management (RDM)  

Application Integration Suites 

Application Services 

Governance 

Business Process Analysis 

Tools 

Business Process 

Management Suites 

Integrated IT Portfolio Analysis 

Apps 

… 

Complex Event Processing 

Platforms 

EA Management Suites 

Elastic Caching Platforms 

Hybrid Integration 

Integrated SOA Governance 

SOA Service Life-Cycle 

Management 

… 
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EXPANDING THE GLOBAL PRESENCE OF SOFTWARE AG 
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IN MORE THAN 70 COUNTRIES 
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STRONG STARTING POSITION 
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FROM ENTERPRISE IT TO OPERATIONAL IT (INDUSTRY) 

Platform 

economy 

 

Internet  

of Things 

Process 

automation and 

transparency 
Industry 4.0 
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STRATEGIC PARTNERSHIPS 
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WITH GLOBAL MARKET LEADERS 
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INDUSTRY ALLIANCE 
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Founding companies and partners 

… 
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SOFTWARE AG 
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SUCCESS IN THE INDUSTRIAL SECTOR IN 2017 

Computerwoche 

magazine,  

2017 
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Financial Times, 2008 

SOFTWARE AG 
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SUCCESS STORY WITH CONTINUITY OVER MANY YEARS 

Handelsblatt newspaper, 

2006 

Computerwoche magazine, 

2007 

 
FAZ newspaper, 

2004 

Streibich banking on research 

and expects 20 percent higher 

profits in 2004 
IT Director magazine, 2007 

FAZ newspaper, 2011 

Software AG 

focuses on niche 

strategy 
Handelsblatt newspaper, 

2003 
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SOFTWARE AG 
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  AS AN EXCELLENT EMPLOYER 
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SOFTWARE AG 
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  AS AN EXCELLENT EMPLOYER FOR MANY YEARS 

http://www.trendence.com/en/company/rankings/germany.html
http://universumglobal.com/ideal-employer-rankings/student-surveys/germany/germany-top-100-ideal-employers-2014/
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TAKING RESPONSIBILITY IN COLLABORATION 
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WITH GOVERNMENT, BUSINESS AND SOCIETY 
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Annual 
payment to the 

Software AG 

Foundation of more 

than 16 million euros 

ADDING SUSTAINABLE LONG-TERM VALUE  

is one of the 10 largest foundations in Germany 

Protects 
Software AG from 

hostile takeovers as 

an anchor investor 
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SUCCESS STORY 
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NEW PLANS 

SANJAY 

BRAHMAWAR 

NEW CEO 

STARTING  

AUGUST 1, 2018 
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ANNUAL GENERAL MEETING 2018 

Arnd Zinnhardt  

CFO, Software AG 

 

darmstadtium, Darmstadt 

May 30, 2018 
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SOFTWARE AG 
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29.7% 

31.2% 

31.8% 

2015 2016 2017

  Operating Margin 

2015 2016 2017

0.55 
0.60 

0.65 

2015 2016 2017

1,917 
2,538 

3,580 

31. Dez 2015 31. Dez 2016 31. Dez 2017

SOFTWARE AG: APPRECIATING INVESTMENT 
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Market Capitalization*  

*  in €m 

EBIT* 

  Dividend development in € 

209 

223 

214 



29    | 

80%

90%

100%

110%

120%

130%

140%

150%

Jan. 17 Apr. 17 Jul. 17 Okt. 17

Software AG

DAX

MDax

Dez. 17 

SOFTWARE AG OUTPERFORMS MAJOR INDICES IN 2017  
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Indexed (January 2, 2017= 100%) 
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68% 
70% 69% 

70% 

ADABAS & NATURAL HIGHLY PROFITABLE 
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0

100

200

300

2014 2015 2016 2017

Segment Margin

License Revenue

Maintenance Revenue
(indicator for customer
loyality)

(Revenue in €m) 

CLIENT BASE STABLE 
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0

100

200

300

400

500

2014 2015 2016 2017

Segment Margin

License revenue

Maintenance
Revenue (indicator
for customer loyality)

27% 
29% 

34% 33% 

DIGITAL BUSINESS CONTINUES TO GROW 
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(Revenue in €m) 

DBP REVENUE DEVELOPMENT 
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IN THE SPOTLIGHT: IOT / CLOUD BUSINESS 
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REVENUE IN 2017 (PART OF DBP-SEGMENT) 

0

2

4

6

Q1 Q2 Q3 Q4

Software as a Service
(SaaS)

License Revenue

Maintenance revenue

(Revenue in €m) 
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0

-100

0

100

200

300

2014 2015 2016 2017

11% 11% 

8% 

12% 

CONSULTING PUTS FOCUS ON PROFITABLE PROJECTS 
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(Revenue in €m) 

- 200 

Segment Margin 
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29% 

23% 

48% 

63% 

2017 

RECURRING REVENUE SHARE CONTINUES TO GROW 
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48% 
32% 

25% 

43% 
31% 

22% 

47% 
30% 

22% 

47% 

2014 2015 2016 

58% 60% 61% 

Maintenance 

License 

Consulting 

Share of Recurring 

Revenue 

Total Revenue 

Product Revenue 
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ANNUAL RECURRING REVENUE (ARR) (NET OF CURRENCY*) 

IOT / CLOUD DEVELOPMENT – STATUS Q1 2018 

13% 
6% 

20% 

27% 

0

5

10

15

20

Q1 2017 Q2 2017 Q3 2017 Q4 2017 Q1 2018

Subscription License

Maintenance

SaaS

TOTAL ARR

∆ Prior Quarter 

© 2018 Software AG. All rights reserved. 

*Internal Plan Rate 2018 used 
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OPERATING MARGIN* REACHES RECORD LEVEL 
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* EBITA non-IFRS as % of Revenue 

 

2013 

26.8% 

2014 

27.9% 

2015 

29.7% 

2016 

31.2% 

2017 

31.8% 
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365.8 

Dec. 31, 

2017 

Dec. 31, 

2017 

Assets Liabilities 

BALANCE SHEET 

© 2018 Software AG. All rights reserved. 

(in €m) 

Dec. 31, 

2016 

Dec. 31, 

2016 

374.6 

305.9 

55.7 

1,161.6 

1,957.2 

Cash and cash equivalents 

Financial assets 

Receivables 

Fixed assets 

Total 

59.4 

Non-financial assets 

301.5 

327.0 

133.1 

1,195.6 

1,957.2 

Financial liabilities 

Other liabilities 

Deferred income 

Shareholders’ equity ratio 

59% / 61% 

Total 

279.6 

55.3 

1,125.9 

1,907.5 

80.9 

310.6 

357.8 

120.8 

1,118.3 

1,907.5 
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HALLMARK FOR CREDITWORTHINESS OF SOFTWARE AG 
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Bonitätsbeurteilung: „Unsere Auswertung hat ergeben, dass Ihr 

Unternehmen unter Berücksichtigung der Konzernverhältnisse-

nach den uns derzeit vorliegenden Unterlagen und Informationen 

als „notenbankfähig“ eingestuft wird.“ 

 

Source: Deutsche Bundesbank, April 2018  
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INFLECTION POINTS 
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0%

20%

40%

60%

80%

100%

2010 

License Revenue 

0%

20%

40%

60%

80%

100% Maintenance Revenue 

2012 

0%

20%

40%

60%

80%

100% Segment Result 

Adabas & Natural 

Digital Business Platform 

2018e 
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Recurring Revenue (ARR) 

DBP 

HIGHLIGHTS OF Q1 2018 
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IoT / Cloud Revenue 

 +125% (vs. py.) 

 6.4 €m 

Recurring Revenue (ARR) 

IoT / Cloud 

 +81% (vs. py.) 

 19 €m 

Net income 

  +14% (vs. py.) 

 277 €m 

 +10% (vs. py.) 

  30 €m 
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DBP Total Revenue 

Adabas & Natural 

Operating Margin Group 

(EBITA non-IFRS)3) 

OUTLOOK 
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FULL YEAR 2018 

1)  At constant currency rates 

2)  Increased on April 13, 2018 from original +70% to +100% 
3) Adjusted for non-operating items (see non-IFRS earnings results) 
4) Weighted average shares outstanding (basic/IAS 33.19) FY 2017: 74.6m / FY 2018: 74.0m; based on new US-Federal-Tax and Euro/US-Dollar exchange rate of 1/1.18  

 

- IoT / Cloud 

- DBP excl. IoT / Cloud 

EPS non-IFRS4) 

FY 2018 Outlook  
(as of April 13, 2018) 1) 

 30% to 32% 

-6% to -2% 

  

+100% to +135%2) 

 +3% to +7% 

+5% to +15% 
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19.7% 

16.9% 

11.3% 
7.3% 

43.8% 

Germany North America Continental Europe

UK and Ireland Other countries (~1%) Unknown

Transparency Bearer Shares* Transparency Registered Shares* 

Unknown 35.3% 

26.2% 

21.6% 

16.3% 

INCREASED TRANSPARENCY OF SHAREHOLDER STRUCTURE 

© 2018 Software AG. All rights reserved. 

AFTER CONVERSION TO REGISTERED SHARES IN OCT. 2017 

*Free Float 
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INVESTMENT ORIENTATION 

53.4% 

21.2% 

10.4% 

5.9% 

9.0% 

Value Index (passive) Yield Others Growth

© 2018 Software AG. All rights reserved. 

OF INSTITUTIONAL INVESTORS 
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COMMENTS ON RESOLUTIONS AGM 2018 (SHORTENED) 
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Submission of the approved annual financial statements 

 

Resolution on the use of the non-appropriated balance sheet profits 

 

 

 

 

TOP 1 

TOP 2 
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2016 2017

Earnings 

2,45 

2.17* 

2016 2017

Free cash flow 

2.45 

per share in € 

BASIS FOR HIGHER DIVIDEND 

© 2018 Software AG. All rights reserved. 

0.60 

0.65 

2016 2017

Dividend 

per share in €  

2.37 
2.38 

per share in € 

* Reduced by one time effect due to property purchase in Darmstadt. 
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TOP 2: RESOLUTION ON THE USE OF THE NON-APPROPRIATED  
BALANCE SHEET PROFITS 
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Resolution on the use of the non-appropriated balance sheet profits 

The Executive Board and the Supervisory Board recommend using the non-appropriated balance sheet profits 

(Bilanzgewinn) for fiscal year 2017 in the amount of EUR 83,913,681.73 as follows: 

 
 
 

  

Payment of a dividend in the amount of 0.65 € per registered share on the 

registered share capital entitled to dividends  

 

for 73,976,239 dividend-entitled shares 

 

48,084,555.35 € 
 

 Profit carried forward 35,829,126.38 € 

Non-appropriated balance sheet profits 

(Financial statements according to HGB)* 

83,913,681.73 € 

* As a comparison: Net income according to IFRS: 140.6 €m 
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DEVELOPMENT OF TREASURY SHARES 
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-3.29%  

Cancellation  treasury 

shares: 

2,600,000 

14 March 2017 

Buy-back own shares: 

2,326,892  

13 March - 11 May 2017 

 

89,559,770.04 € 

3.046% 

After cancellation / capital reduction:  

Share capital: 74,000,000.00 €, grouped into 74,000,000 shares 

INFORMATION PURSUANT TO § 71 III AKTG 

Own shares:   

2,768,369 

31 December 2016 

3.50%  

Own shares 

23,761 

27 March 2018 

0.03% 

Cancellation of treasury 

shares: 

2,400,000 

27 March 2018 

-3.14%  
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CASH RETURN TO SHAREHOLDERS 
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¾ FREE CASH FLOW TURNS INTO DIVIDENDS AND SBB 

 

0

50

100

150

200

250

2012 2013 2013 2014 2014 2015 2015 2016 2016 2017 2017 2018*

Free Cashflow

Share-Buy Back113% 

68% 

83% 

25% 

78% 

€m 

Cash Return in % of 

Free cash flow 

 

Dividends 

* Dividend recommendation of 0.65 € subject to the agreement  at the Annual General Meeting in May 2018  
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0

100

200

300

400

500

2000 2010 2017*

PAID OUT DIVIDENDS 
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MORE THAN ½ BILLION EURO* 

€m 

* Dividend recommendation, subject to the agreement at the Annual General Meeting in May 2018  

** According to the 1:3 stock split, rounded 

0.33** 
0.38** 

0.46 0.46 

0.55 

0

0.2

0.4

0.6

0.8

1

2007 `08 `09 `10 `11 `12 `13 `14 `15 `16 2017

0.65* 

€ 

Cumulative dividend 

payments 

Dividend  

per share since 2007 
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COMMENTS ON RESOLUTIONS AGM 2018 (SHORTENED) 
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Resolution on ratifying the actions of the Executive Board members 

 

Resolution on ratifying the actions of the Supervisory Board members 

 

Appointment of the annual financial statements auditor 

 

 

 

 

TOP 3 

TOP 4 

TOP 5 



THANK YOU VERY MUCH! 

© 2018 Software AG. All rights reserved. 
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Investor Relations  

Uhlandstrasse 12  

64297 Darmstadt 

Germany 

 

 

phone: +49 (0) 6151 / 92 1900 

fax: +49 (0) 6151 / 9234 1900  

softwareag.com 

e-mail: investor.relations@softwareag.com 

 

mailto:investor.relations@softwareag.com
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This presentation includes forward-looking statements based on the beliefs of Software AG management. 

Such statements reflect current views of Software AG with respect to future events  

and results and are subject to risks and uncertainties. Actual results may vary materially from those 

projected here, due to factors including changes in general economic and business conditions, changes in 

currency exchange, the introduction of competing products, lack of market acceptance  

of new products, services or technologies and changes in business strategy. Software AG does not intend 

or assume any obligation to update these forward-looking statements. 

This presentation constitutes neither an offer nor recommendation to subscribe or buy in any other way 

securities of Software AG or any of the companies that are members of the Group at present or in the 

future, nor does it form part of such an offer and it should not be understood as such. This presentation 

does not constitute an offer of sale of securities in the United States of America. Securities may not be 

offered or sold in the United States of America without registration or exemption from registration in 

accordance with the U.S. Securities‘ Act of 1933 in its currently valid form. 
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SAFE-HARBOR-STATEMENT 
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